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Predicted Cost Inflation FY08-FY12:
July 2007

FY09 FY10

High 14% 13% 8%

Most Likely 10% 8% 6% 5%

Low 7% 6.5% 5% 4% 3%

Inflationary Compounded Growth
Most Likely 10% 21% 31% 39% 45%

Trﬁgﬁlm-dutm in the Table are based upon our experience and unde rstan:llrﬁ of the changes affecting tha
construction industry in Ohio. BART sourced imformation from its own construction cost index and
from owtside construction analysts whom it believed had relevant information to contribute to developing

thesa pradictions.

We believe that the most important cost drivers of construction cost inflation for the neit five i.ream will ba
energy, sieel, and cement. Unlike many other construction materials, these Hems are impacted by
lntﬂrna{ ional influences which are difficult to pradict.
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A total annunal investment of 5235 billion is needed to “maintain” the nation’s high-
way and transit systems in 2007, increasing to $319 billion by 2017;

A total annmal investment of $293 billion is needed to “improve” the systems in
2007 increasing to 8387 billion in 2017;

Available highway and transit revenues for all levels of government to fund these
needs are estimated to be only $158 billion in 2007 increasing to 5253 billion in 2017;
and

These estimates result in an average annual gap to “maintain™ the nation’s highway
and transit systems of over $50 billion and an average annmal gap to “improve” of
over $100 billion as shown in Figure ES.2.






